PVR: Explanation for the rejection of auditors on the Audited Financial Statement 
On 30 Jan 2018, PetroVietnam Premier Recreation Joint Stock Company explained the rejection of auditors on the Audited Financial Statement as follows:

At the Independent Audit Report No. 300118.001/BCTC.KT7 issued on 30 Jan 2018 by AASC Auditors, there was a rejection at 31 Dec 2017 relating to these following issues:

As presented at the explanation No.19, Explanation for the Financial Statement part – “Balances of other short-term payables” issued on 31 Dec 2016, the Company signed capitals contribute contract and negotiate for receiving deposits from customers at Van Phu Project with total proceeds collected from customers which was VND 152,014,131,472. This led to the following issue: Financial Statement of previous year must give out rejection from auditors on Financial Statement. In 2017, the Company issued receipts for settling and declaring output Value Added Tax and temporarily declaring of payments for corporate income tax as rules. However, at 31 Dec 2017, balances of remaining deposits of the above project are VND 20,607,086,302 (not included VND 1,396,406,026 – maintaining expenses for apartments of the project). This is deposit of customers but not having commitment in documents so the Company does not have enough basis for output receipts of Value Added Tax and declaring for this payment. Auditors had implemented fully procedures of a normal auditing but could not evaluate affections of this issue on the Financial Statement for the fiscal year ended at 31 Dec 2017
At 31 Dec 2016 and 31 Dec 2017, the Company did not check the extracting for provision of long-term financial investments price decrease into Binh An Investment & Development Joint Stock Company with the values which are VND 205,082,444,751. This to the following issue: Financial Statement of previous year must give out rejection from auditors on Financial Statement. Data continued accumulating until 31 Dec 2017, with gathered evidences, auditors could not give out the exact of shares transfer contract at Binh An Investment & Development Joint Stock Company between PVRC and OCH
Auditors could not confirm that if founding shareholders and common shareholders of Binh An Investment & Development Joint Stock Company had contributed enough capitals or not (According to Article 23 – Decree 102/2010/NĐ-CP issued on 01 Oct 201o on guiding details of implementing some Articles of Enterprise Law: “In case that shareholders do not pay fully for shares registered to be purchased within 90 days from the date of licensing of Business Registration Certificate, those shareholders will not be allowed to be shareholders of the Company anymore and transfer rights of purchasing shares to another; Shareholders who only pay for shares partly registered will be allowed to have voting rights, receive dividends and other rights which are equivalent to paid shares and not allowed to transfer rights of purchasing unpaid shares to another”). Therefore, auditors could not evaluate the full and accurate of confirming values of investments valued VND 205,082,444,751 into Binh An Investment & Development Joint Stock Company checked on accounting book at 31 Dec 2016 and 31 Dec 2017 and the extractions for price decrease provision of this investment

On 31 Dec 2017, the Company could not evaluate exactly the investment efficiency of the Project CT10-11 Van Phu because data for calculating according to the market currently have not been full and might be fluctuated in the near future. Therefore, the Company could not confirm and extract for any provision of inventory price decrease with the incomplete expense of this project. Auditors could not gather enough evidences for evaluating necessary extractions for provision of inventory price decrease that affected operating result of 2017, operating result of 2016 and previous years. Therefore, auditors could not confirm that if it is necessary to adjust these data or not

Financial investments, payables for liabilities of the Company have not been compared and confirmed fully, Details, the financial investment which has not been confirmed on 31 Dec 2017, was VND 253.9 billion, receivables which have not been compared and confirmed at 31 Dec 2017, was VND 22.7 billion, payables which have not been compared and confirmed at 31 Dec 2017, was VND 490.2 billion. Auditors could not gather enough reasonable evidences for confirming that if it is necessary to adjust these data and extract for provisions of these doubtful debts or not

Investments into and Petrovietnam Construction Joint Stock Corporation and Lam Kinh Hotel - Vietnam Oil Gas Group – CDC Joint Stock Company valued VND 21,350,000,000 and VND 5,000,000,000, respectively. The Company has not gathered FS at 31 Dec 2017 of these units to have basis for extracting for provision of financial investments price decrease as rules and extracted based on FS of 2016. Therefore, auditors could not confirm that if it is necessary to adjust the provision of these long-term financial investments or not 

Explanation for rejection of auditors of PVR:


At 31 Dec 2017 – FS making date, PVR signed 215 transaction contracts with customers purchasing apartments at the Project CT10-11 Van Phu, Ha Dong, Hanoi. As guidelines at Decree No. 99/2015/NĐ-CP issued on 20 Oct 2015 replacing the Decree No. 71/2010/NĐ-CP issued on 23 Jun 2010 and Circular No. 219/2013/TT-BTC issued on 31 Dec 2013 replacing the Circular No. 06/2010/TT-BTC issued on 11 Jan 2012, PVR issued output VAT receipts and declared temporarily for 1% in corporate income tax. Deposit data of the above project at 31 Dec 2017 is VND 22,003,492,328 including VND 1,396,406,026 – maintaining expense for apartments of the above signed contracts and these expenses authorized collected by the Company for maintaining apartments when putting into use so Financial Board of PVR proposed the opinion of issuing receipts of these payments at the last quarter when handing over apartments before, but for checking and managing conveniently, PVR will give out fully receipts when customers paying in the next time. The payment valued VND 20,607,086,302 is deposit implemented customers without commitments in documents. Although the Company sends documents requiring customers coming for signing contracts for many times, customers still not come or reply so there was no transaction in documents signed between two parties, therefore, the Company does not have enough basis for issuing VAT receipts and declaring to implement tax for this payment. PVR still continues sending letters for inviting customers to come to the Company and confirm customer’s information, sign contracts. Right after having enough customer’s information, PVR will issue receipts and declare to implement tax as current taxations rules
At 31 Dec 2017 and 2016 – FS making date, the Company did not have basis for extracting for provision of investments into Binh An Investment & Development Joint Stock Company, the Company did not have basis for extracting provision of investment into Binh An Investment & Development Joint Stock Company. In Dec of 2017, PVR initially sent requirements on requiring Binh An Investment & Development Joint Stock Company providing all FS off 2017 so the Company could have basis for extracting provision of this investment did not get any reply. Therefore, PVR has no basis for extracting provision of this investment
Inventory: FS, at 31 Dec 2017, the Company could not evaluate exactly investment efficiency of the CT10-11 Van Phu project because data for calculating according to the market currently have not been full and might be fluctuated in the near future. Therefore, the Company could not confirm and extract for any provision of inventory price decrease
With financial investments, receivables and payables initially sent to in confirmations to customers, suppliers and investors. However, because the issue of making FS happened too soon, therefore, there are many liabilities that have not been confirmed fully. PVR will supplement and provide for auditors soon and PVR commit that the confirmation of receivables and payables and financial investments which have not been compared, are true as reality incurred at each moment

At 31 Dec 2017 and 2016 – FS making date, PVR has newly collected FS of Petrovietnam Construction Joint Stock Corporation and Lam Kinh Hotel - Vietnam Oil Gas Group – CDC Joint Stock Company calculated until 31 Dec 2016. Also in Dec of 2017, PVR initially sent letters requiring two above units providing all FS of 2017 to have basis for extracting for provision of these investments but did not get any reply. Therefore, PVR based on FS of 0216 of the two above units for extracting 
